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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF CHHATTISGARH STATE
ELECTRICITY REGULATORY COMMISSION FOR THE YEAR ENDED
31 MARCH 2021

We have audited the attached Balance Sheet of Chhattisgarh State Electricity
Regulatory Commission (Commission) as at 31 March 2021and the Income and
Expenditure Account and Receipts and Payment Account for the year ended on that
date under Section 104(2) of the Electricity Act, 2003 and section 19 (2) of the
Comptroller and Auditor General’s (Duties, Power & Conditions of Service) Act,
1971. These Financial Statements are the responsibility of the Commission’s
management. Our responsibility is to express an opinion on these Financial
Statements based on our audit.

This Separate Audit Report (SAR) contains the comments of the Comptroller
& Auditor General of India (CAG) on the accounting treatment with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms and other significant audit observations with regard to
compliance with the Law, Rules and Regulations (Propriety and Regularity nature)
etc., noticed during the audit of Financial Statements, if any. Audit observations
relating to compliance with Law, Rules and Regulations (Propriety and Regularity)
and efficiency cum performance aspects etc. are also reported through Inspection
Report/CAG’s Audit Reports separately.

We have conducted our audit in accordance with Auditing Standards
generally accepted in India. These Standards require that we plan and perform audit
to obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit includes examining, on a test basis, evidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for our opinion.

Based on our audit, we report that:

i.  We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ii. ~ The Balance Sheet, Income and Expenditure Account and Receipts and Payment
Account dealt with by this report are drawn up in the format approved by the
Chhattisgarh State Government in consultation with the CAG under Section

104(2) of the Electricity Act, 2003.



iii.  In our opinion, proper books of accounts and other relevant records have been

iv.

maintained by the Commission as required under Section 104(1) of the

Electricity Act, 2003 in so far as it appears from our examination of such books.

We further report that:

A. Comments on accounts

Balance Sheet
Assets
Sundry Debtors (Schedule -F) ¥ 1.74 lakh

I, Above does not include ¥ 17.70 lakh incurred towards consultancy fees
which was recoverable from the State Power Companies as per “Chhattisgarh State
Electricity Regulatory Commission (Fees and Charges) Regulations, 2009”. This
has resulted in understatement of Sundry Debtors as well as excess of Income over
Expenditure by % 17.70 lakh.

B. Comments on Profitability

Income and Expenditure Account
Income
Commission/Fees, Penalty - ¥ 6.73 crore.

2. As per the Chhattisgarh State Electricity Regulatory Commission (Fees and
Charges) Regulations, 2009 (Regulations) every distribution licensee was required
to pay an annual license fee at the rate of 0.04 per cent of the revenue from sale of
power. Accordingly, Chhattisgarh State Power Distribution Company Limited
(CSPDCL) was required to deposit license fee amounting to * 16.86 crore (% 5.68
crore, X 6.19 crore and ¥ 4.99 crore ) with CSERC for the years 2017-18, 2018-19
and 2020-21 respectively. As against this, CSPDCL had deposited the license fee of
X 13.88 crore (X 4.73 crore, T 4.55 crore and T 4.60 crore for the years 2017-18,
2018-19 and 2020-21 respectively). Thus, the balance amount of % 2.98 crore
(X 0.95 crore for 2017-18, % 1.64 crore for 2018-19 and % 0.39 crore for 2020-21)
should have been recognised as receivable from CSPDCL in the financial
statements for the year 2020-21. This has resulted in understatement of Other

Current Assets and excess of Income over Expenditure by ¥ 2.98 crore.

Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income and Expenditure Account and Receipts and Payment

Account dealt with by this report are in agreement with the books of accounts.



v. In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure to this Separate
Audit Report give a true and fair view in conformity with accounting principles
generally accepted in India;

a. In so far as it relates to the Balance Sheet, of the state of affairs of the
Chhattisgarh State Electricity Regulatory Commission as at 31 March 2021;
and

b. In so far as it relates to Income and Expenditure Account of the Surplus for

the year ended on that date.

For and on behalf of
the Comptroller & Auditor General of India

Place: Raipur / Q)\)! _
Date: v) 4 ]

(
Principal Accountant General (Audit)



Annexure to Separate Audit Report

. Adequacy of Internal Control System: Internal control system is
inadequate and not commensurate with the size and nature of the

Commission.

. Adequacy of Internal Audit System: As per Rule 9 (b) of Chhattisgarh
State Electricity Regulatory Commission (Annual Accounts, Audit and
Budget) Rules, 2007 “Internal audit of the Commission shall be entrusted to a
person of the Commission designated by the Chairperson or to a firm of
Chartered Accountants” however, Commission had not appointed the internal
auditor for the year 2020-21. Thus, no internal audit of the Commission was
conducted for the year 2020-21.

- System of Physical verification of fixed assets: The Physical Verification of
the Fixed Assets has not been conducted during the year 2020-21. In the
absence of Physical Verification, the existence of fixed assets mentioned in
accounts could not be vouchsafed in audit.

. System of Physical verification of inventory: The Commission does not
have any inventory as it is not a manufacturing or trading entity.

- Regularity in payment of statutory dues: The Commission is regular in

(

Principal Accounfant eneral (Audit)

depositing undisputed statutory dues.
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1 2 3 4 5 6 7
(1 aH 0.00 0.00 0.00 0.00 0.00
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(vi) 3PS AR IH 296820.00 0.00 296820.00 0.00 296820.00
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(xii) AR Sl w9 6769834.00 0.00| 6769834.00| 1088885.00| 5680949.00
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ARO—2
@RI & 1V)
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O | e e s + < e Fif) 0.00| 3500840\  350084.0|  359084.0 0.00
(ii) I Fob 0.00 0.00 0.00 0.00 0.00
(iii) STIRR -26902.00| 5463276.00| 5436374.00| 5393156.00 43218.00
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(v) BT QA STH B el 0.00 0.00 0.00 0.00 0.00
(vi) EACNPIES Kl 0.00 0.00 0.00 0.00 0.00
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2|3 Yo HETIETHR (33) 160000.00|  200000.00 0.00 0.00| 360000.00

3(®. e i Hee () 3129961.00 0.00 0.00 0.00| 3129961.00

4|71, AR (<7) 5585495.00 0.00 0.00 0.00| 5585495.00

5 |[HATEHIRT Yo (37) 2400000.00| -1115250.00 0.00 0.00| 1284750.00
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g | geb (<) 550017.00 0.00| 550017.00 0.00 0.00
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14|t = 920.00 0.00 920.00 0.00 0.00
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17[95 i SUGRT B AN (<) 0.00 0.00 0.00 0.00 0.00

18 |RfeaT FEwRT geb  (33) 5040.00 0.00 5040.00 0.00 0.00
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24 |]IR&M e 9I eT01 G (3) 237234.00| 383505.00| 237234.00 0.00| 383505.00

25 |WIed Fift gRaHT b1 faspa (B B 3) 37050.00 0.00 0.00 0.00|  37050.00

26 [T/ BB N < () 1680.00 0.00 1680.00 0.00 0.00

27 |V T e @ (33) 12387.00|  13742.00| 12387.00 0.00|  13742.00

28 AT W (33) 2050.00 0.00 2050.00 0.00 0.00

29 |farfear ufergfef (3) 276563.00 0.00| 14773.00 0.00| 261790.00

30|30 wES T (37) 44747.00|  76331.00| 44747.00 0.00|  76331.00

31 |Frga e @ <@t Bt ergsiftaurd F ura 93782.00| 2488259.00 0.00| 2427058.00| 154983.00

30 [R—er T 7 (33) 12722790.01| 564797.00 0.00 0.00| 13287587.01

33Ny S @) 0.00|  79556.00 0.00 0.00|  79556.00

34T TERE Wiy (@) 0.00 1800.00 0.00 0.00 1800.00

36167058.01| 8540615.00| 5835574.00| 2878467.00|35993632.01
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IMHRAD AH
@n P fQumT @ i
@) "eTHeerd gt vd fuer 1 S
@|  omeifed @ afm
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(@) IR 13615.00 0.00 11660.00 1955.00
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SU—IRT 105815.00 509285.00 487645.00] 127455.00
= fim (RAfAfde &)
(1)
e e B @ (TSRS W ure) 0.00 0.00 0.00 0.00
SU—IRT 0.00 0.00 0.00 0.00
T 105815.00 509285.00 487645.00( 127455.00
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2 sz af¥r e 0.00 0.00 0.00 0.00
3o faem 0.00 0.00 0.00 0.00
T 156170.00 0.00 0.00] 156170.00
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Bl IR J&e U UTaR | U 0.00 0.00 0.00 0.00
q vaxfafls 7 @ o= 206240.72| 164645.28 200886.00 170000.00
T I AU HITEd & @l BT s i 0.00 4379.00 0.00 4379.00
Tare | Uy
3 I Yedh IR Bl AR s Tt gere 0.00 0.00 0.00 0.00
I U
% |emrax wra 0.00 0.00 0.00 0.00
IrT| 206240.72| 169024.28 200886.00 174379.00
IR—B
@RI B IV)
e UTg 31 HIE 2021
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1 R)
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3 ERBl 0.00
E| T AT 0.00
il AMHRAD 0.00
T PRI T 17730.00
E g (fdggd SipuTel GexT XIds) 306.00
JnT 18036.00
AR
@RI B IV)
d& # b 31 AT 2021
(1-4-2020 & 31-3-2021)
i R)
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El IS S AaTS I, RTAYR 6570023.00
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< YR W §@, AR 625412.06
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5. XIRN RTAT FT Hed, AT Jeu H gt M B |
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